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INTRODUCTION

CLIMATE EMERGENCY AND GREEN TURNABOUT



CLIMATE EMERGENCY

EXTREME WEATHER EVENTS BECOME MORE FREQUENT AND/OR MORE ACUTE DUE TO
CLIMATE CHANGE

Each year in Bangladesh around 18% Oct 2020- Hundreds evacuated from )
of the country is flooded, killing over villages hammered by flash flooding in seasons, the eastern !"0"‘ of Afrlca has
5,000 people and destroying more than southeast France experienced poor rainfall. Millions of

African across parts of Kenya, Ethiopia

seven million home ! _ :
and Somalia are now facing starvation.
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GREEN TURNABOUT

Bloomberg the Company & Its Products ¥ | Bloomberg Terminal Demo Request | ™M Bloomberg Anywhere Remote Login | Bloomberg Customer Support

Bloomberg Europe Edition v _Sign In [Q]

eliveNow Markets FEconomics Industries  Technology — Politics Wealth  Pursuits  Opinion  Businessweek  Equality Green Citylab Grypto  More 3 . Fossil fuel indUStry H Green DfﬂjECtS
2014

creen Green Lending Tops Fossil Fuel as Big Oil

Gets Cash Elsewhere

For the first time, more money was raised in the debt markets for climate-friendly
projects than for fossil-fuel companies. But there's a catch.

LIVE ON BLOOMBERG

Watch Live TV » ?m

Listen to Live Radio >

Source: Bloomberg League Tables

Photographer: Sean Gallup/Getty Images Europe

Green and fossil fuels debt markets financings
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BNP PARIBAS CLIMATE JOURNEY




FINANCING ACTIVITIES CLIMATE COMMITMENT JOURNEY

O O O

O

Dec 2018 May 2022
Katowice commitment First climate alignment report
BBVA, BNP Paribas, ING, Societe BNPP published its first alignment report in May 2022.
Generale pledge to contribute to the It includes its first round of sector targets.

development of an open source
methodology and tools for
measuring alignment

April 2021
Net-Zero Banking Alliance (NZBA)

BNPP together with other peer bank signatories committed to
transition all operational and attributable GHG emissions from
their lending and investment portfolios to align with pathways to
net-zero by mid-century, or sooner, including CO2 emissions
reaching net-zero at the latest by 2050

May 2023
Second climate alignment report

The second climate alignment report of BNPP is
embedded in its climate report

It includes the progress update of its first round of sector
targets

It includes a second round of sector targets

BNP PARIBAS The bank for a changing world
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FINANCING ACTIVITIES CLIMATE COMMITMENT JOURNEY

Global surface temperature will continue to increase until at least the mid-century

under all emission scenarios considered

Global surface temperature change relative to 1850-1900

CO, emissions

ﬂc l
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3
; 2 — Katowice commitment

1.5°C 1 e s e T Net zero commitment
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Source : IPCC
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NET ZERO BANKING ALLIANCE(NZBA) IN A NUTSHELL

129 41 41%

Banks Countries Of global banking assets

Source: United Nation Environment Program — Finance Initiative (link)
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https://www.unepfi.org/net-zero-banking/members/
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CLIMATE ALIGNMENT APPROACH

METHODOLOGY FOR
CALCULATION & SEGMENTATION



OUR APPROACH

Six sectors have been published in two rounds in 2022 and 2023

STEEL POWER

ALUMINUM \/ AUTOMOTIVE

CEMENT
OIL&GAS
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According to the

the energy sector (power and
fossil fuels) represents 75% of direct
and indirect greenhouse gas emissions.
In comparison, the power, oil & gas and
automotive, sectors only represent c.
7% of BNP Paribas loan portfolio
exposure (committed drawn and
undrawn) as of 31/12/2021.


https://www.wri.org/insights/4-charts-explain-greenhouse-gas-emissions-countries-and-sectors

OUR APPROACH il BNP PARIBAS

A 4-step approach deployed at sector level..

a4

3

PORTFOLIO
ALIGNMENT MONITORING
= Monitoring and reporting
TRAJECTORY STRATEGY (governance and arbitrage

= Reference scenario choices process)
METHODOLOGY COMPUT’ = Portfolio target Setting [ ] Regular methodology
= Carbon exposure of BNP = Steering financial flows so reassessment
DESIGN Paribas sector portfolios that they stay on track with = Client dialogue
Sector diagnostic = Based on external data on the end goal

Connected to external carbon emissions and client
working groups transition plans

Key choices (e.g. metrics,

emission scope

NET-ZERO BANKING ALLIANCE 13



NEXT STEPS

.. while the 5 remaining sectors will be published in 2024

COMMERCIAL
REAL ESTATE

RESIDENTIAL |
REAL ESTATE i

— e
= AGRICULTURE
SHIPPING
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BNP PARIBAS

NEXT STEPS

We are determined to continue playing a leading role in the
decarbonisation of the economy by actively supporting our clients in their
transition and aligning our portfolio with our net-zero target by 2050. These
i * are the two sides of the same coin: contributing to reaching a net-zero

| 2 carbon emissions economy.

Climate objectives are vital for our future. Everyone — from businesses to
banks, scientists to NGOs — must work together towards a successful and
just transition
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TO LEARN MORE
Climate Report



https://group.bnpparibas/uploads/file/bnpp_climateanalytics_alignmentreport_final.pdf
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Q&A SESSION
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APPENDIX

FIRST ROUND OF NET ZERO TARGETS
OVERVIEW
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Power Generation

EMISSION INTENSITY in gCO,/kWh

________________________________ 3 3 2 Linear interpolation in
2025 of IEA NZE 2050

>66% <5%

vs. 57% in 2020 vs. 10% in 2020
. B

Share of renewable Share of coal in our

energy in our 2025 2025 financed portfolio
financed portfolio technology mix
technology mix

2020 2025 -
-
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Linear interpolation in
12 1 2025 of IEA NZE 2050

Electric Vehicle, Iug-in Hybrid Electric
Vehicle, Fuel Cell Vehicle)
in our 2025 financed portfolio powertrain mix
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Oil & Gas

EMISSION INTENSITY in gCO,e/MJ
Upstream O&G and Qil refining

25%  -12% o0,

68 2025 0f IEA NZE 2050

vs. 2020 vs. 2020
2025 credit exposure 2025 credit exposure
to upstream oil to upstream oil and gas
production activities production activities

2020 2025

NET-ZERO BANKING ALLIANCE 21



<

| BNP PARIBAS

Oil & Gas

EMISSION INTENSITY in gCO,e/MJ
Upstream O&G and Qil refining

68 - Linear interpolation in

68 2025 0f IEA NZE 2050

-80%

vs. Q3 2022 vs. Q3 2022
2030 credit exposure 2030 credit exposure
to upstream oil to upstream gas
production activities production activities

2020 2025
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